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ASX ANNOUNCEMENT - UPDATE ON PROPOSED ACQUISITION QF CHINA TIME INTERNATIONAL LIMITED

It was disciosed in the Prospecius daied 14 August 2009 that the Company proposed o acquire China Time
Internationzal Limited ("CTI"), a British Virgin Istand incargorated company which directly snd indirectly owns 100% of
PT Bungo Raya Nusantara (‘BRN™ which in tumn confrols 0% of PT Nusantara Termal Coal {"NTC), heth
companies being incorporaied in Indonesia.

The Company wishee to announce that it has decided not ta pracesd with the propessd acquisition of 1] because of
ongeing litigation affecting SRN.

BRN is the legal owner of 18,750 shares issued by NTC ("NTC Shares”) representing 60% of its equity, BRN has
pledged the NTC Shares to Ceal FE Resourees Limited (“CFRL") pursuant to a Pledged of Shares Agreement dated
14 September 2007 as security for @ loan mads to CTI which s BRN's holding eempany.

Based on a Setilemant and Releaze Agresment dated 15 May 2008 betwsen CFRL, BRN and CTI, BRN has agreed
to sell the NTC shares to fulfill its corporate guarantes cbligation. BRN has granted full pawer of attamay to CFRL to
soll and transfar tha NTE Shares to other parties 1 seule lts abligation and abtaln 2 release from CFRL.

On 16 May 2008 the Company enterad Into @ Conditional Share Sale Agreement ("CSSAT) with CFRL as attomey for
BRN to purchase 18,750 shares in NTC by lasuing 10,000,000 sharag n the Company to CFR.,

Under the CSEA, the Company will acquira all rights, itk and interest in or attached to the NTC Shares and will be
entitled {0 all benefits, gains or proceads arising from the NTC Sharea and will execule all rights of cwnership and will
perform all ebligations with respect thereio, subject to certain conditions precedent which as at to date are stil
panding.

As the conditlons precedent has not yet been fulfled and the Company doeg not have operational or funetisnal
cantrols, NTC will not be consalidated s a subsidiary for the financigl year =nded 30 June 2009.

The arbitration and engoing litigation invelving PT BRN and does not invalve the Company as BRN is not a subsidiary
of the Company. As the CTI acquisition has yat to be completed none of the [tigation matters affect the Company in
any way.

Presently tho Company ohly has entsred into an agreemant for the purchase of 14,400,000 ionnes of coal from NTC
signed an 21 November 2007 (“coal purchags contract"). The agreement provides for advance payment for the coal
purchese by the issue, among athers, of a convertible bond for $21,240,000 (USD20,000,000) legs earnest deposits
of $1,977,117 paid, us disclosed in the Supplemeniary Progpectus dated 13 October 2008, Whatever the outcome of
e ongoing Migation in Indonesiz, the Company expacts NTC to fulfill its obligation as stated i the coal purchase
sentract.
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